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E.O. 11652: N/A 
TAGS: EFIN, GW 

SUBJECT: BUNDESBANK TO MAINTAIN RESTRICTIVE MONETARY 
POLICY 

1. IN A PRESS CONFERENCE AFTER THE AUGUST 9 MEETING 
THE CENTRAL BANK COUNCIL OF THE BUNDESBANK EMMINGER 
(KLASEN IS STILL ON LEAVE) STRESSED THAT THE COUNCIL 
WAS UNANIMOUSLY OF THE VIEW THAT THE BUNDESBANK'S 
RESTRICTIVE MONETARY POLICY SHOULD BE CONTINUED. 

IT WOULD MAKE NO SENSE "TO GIVE UP THE STABILITY 
POLICY A FEW HUNDRED METERS BEFORE THE GOAL HAS 
BEEN ACHIEVED." EMMINGER EMPHASIZED THAT THE 
STABILITY POLICY IS SHOWING ITS FIRST EFFECTS, 

POINTING TO THE DECLINE FROM 7.9 PERCENT IN JUNE 
TO 7.2 PERCENT IN JULY IN THE YEAR-ON- YEAR COST-OF- 
LIVING INCREASE. HE EXPRESSED HOPE THAT THIS WOULD 
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NEGOTIATIONS. 

2. EMMINGER ALSO SAID THAT THE EXTREMELY HIGH 
RECENT CALL MONEY RATES AND VERY WIDE FLUCTUATIONS 
IN THAT RATE WERE NOT THE OBJECTIVE OF THE BUNDES- 
BANK'S MONETARY POLICY. EMMINGER INDICATED THAT 
THE BUNDESBANK INTENDS TO FOLLOW A MORE ACTIVE AND 
FLEXIBLE OPEN MARKET POLICY IN THE FUTURE TO PREVENT 
SUCH EXTREMES. THE COUNCIL ALSO DISCUSSED THE 
POSSIBILITY OF ONCE AGAIN GRANTING LOMBARD CREDITS 
TO BANKS, BUT ONLY TO A LIMITED DEGREE AND AT 
INTEREST RATES "CLOSER TO MARKET RATES." 
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